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Confirmation on Derivatives Acknowledgement

BEERGREEZTEERSRSER - TIFESEAREEEES - REFEETEEMANEFZEEERNER -
Trading of exchange-traded derivative products involves high risks and is not suitable for every investor. Investors should
understand the related risks before trading in derivative products.

RANEBRCEENRE (ARIKEZR) TRBTETERERMEMRSHRERERR - 155 - RANMCERFARRERIKES
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I hereby declare that I have received and read the Risk Disclosure Statement and understood that the investment risks associated with derivatives
and structured products are HIGH. I have been invited to read the Risk Disclosure Statement carefully, raise questions and seek independent

advice if I wish. Moreover, the licensed representative of GCINT (HK) Limited has cautioned me about investing in derivatives and/or structured
products.

O ARA/ESEFEBUZREREREHCESRBUER  URERAERETETAER/SEBUEMFITRNER - RARILE
KEEEHFR S (FB)BRATRARAREARRERS -

I confirm that I have made my own independent investment decision and/or have seek independent advice and is willing to bear the risk
associated with derivative products and/or structured products. I hereby request GCINT (HK) Limited to provide the related services to me.

= F %2 Client’s Signature(s)

BEREH
Account Name :
BRI
Account No.
HEA -

Date :

IR EEN (RAAENER)

FABHEEEHEFERFEE)BRATNFEAER  LELBBERERRACKRE LR FFEEZENES (X P )R HMRARN
ERREBERAEFCRBFEREN E 2 ERIREERE - REBEREKBUNER (NEFPEAUER) -

Risk Disclosure Statement (to be completed by the Company)

I/We, licensed representative(s) of GCINT (HK) Limited, hereby declare and confirm that I/we have provided the risk disclosure statement

annexed hereto in a language of Client’s Choice (English/Chinese); and the Client was invited to read the enclosed risk disclosure statement, to
ask questions and take independent advice if the Client wishes.
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Risk Disclosure Statement for Derivative Products traded on an exchange

REFREZTEERABEERY

Trading of exchange-traded derivative products such as Callable Bull/Bear Contracts (CBBC), Derivative Warrants, Synthetic Exchange-Traded
Fund (Synthetic ETF) involve significant risks. It is crucial for you as investors to fully understand the risks and consequences involved in trading
these exchange-traded derivative products before you trade them.

HEXHEE T EEGPIAAAEE « UTEMRESS - S BSRISHT L Z T E B RS (SR ETF ) REEE R - I EEERL G E
BOTEEMETR AT - TEFHRE N e 2 B B EZ E 0 A ol b Jabg F A& 2R -

General major risks of trading exchange-traded derivative products include but are not limited to the following:

HERXDITEE (T4 RN — i F EE s B EA RN YIS IE:
Issuer Default Risk Z{TRG-EEE

In the event that a derivative product issuer becomes insolvent and defaults on their listed securities, investors will be considered as unsecured
creditors and will have no preferential claims to any assets held by the issuer. Investors should therefore pay close attention to the financial
strength and credit worthiness of the issuers of derivative products.

TR E LR TR E M AR AR T R T TR RV R T I EE F R R ERE A HETR TS E B R ERE -
I SEEE AR S BT LS TR I BB -

Uncollateralized Product Risk JEHEHAEE B
Uncollateralized derivative products are not asset backed. In the event of issuer bankruptcy, investors can lose their entire investment.
Investors should read the listing documents to determine if a product is uncollateralized.

FEIRFRLTAEE DS B AR o MESITRME » T LIRAH 28 E - EMEELE T IFEM - & E AR LS -
Gearing Risk TEfEE G

Derivative products are leveraged and can change in value rapidly according to the gearing ratio relative to the underlying assets. Investors
should be aware that the value of such derivatiye products may fall to zero*resulti_ng in a total loss of the initial investment. i
DT AR A L FE AT AR & f AR LE R M R e - WEEHE R T4 E I EETURES - B ETIE
HIESREEL -

Expiry Considerations 3HIHE &
Derivative products have an expiry date after which the issue may become worthless. Investors should be aware of the expiry time horizon and
choose a product with an appropriate lifespan for their trading strategy.

UTAEESRSAEIME - SIIRAVESN—SCNME - 1B A SR S EIIR ] - HECRAT RS oL 1 BRAY A O RERC & HAC S ol

Extraordinary Price Movements $5R(ERAZE)
The price of a derivative product may not match its theoretical price due to outside influences such as market supply and demand factors. As a
result, actual traded prices can be higher or lower than the theoretical price.

PTAEESIERSE R RINMRRZE (TSR A A Ewm(E - IR EeE v DS @R o] DR AR (E -
Liquidity Risk Ji:BEEE

The Stock Exchange of Hong Kong Limited requires all derivative product issuers to appoint a liquidity provider for each individual issue. The
role of liquidity providers is to provide two way quotes to facilitate trading of their products. In the event that a liquidity provider defaults or
ceases to fulfill its role, investors may not be able to buy or sell the derivative product until a new liquidity provider has been assigned.

ARG XS AR A SR E AT RS T E T — S5 ES T —AUE B AL - iR SR A IS i b Bt
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Foreign Exchange Risk &N [\

Investors trading derivative products with underlying assets not denominated in Hong Kong dollars are also exposed to exchange rate risk.
Currency rate fluctuations can adversely affect the underlying asset value, also affecting the price of the derivative product.

H B E P E BT A R R MG E DU B B A HO A MNE g - B SRR B TSR E A E S B E
EA R BT AR E S R -

In addition, there are risks pertaining to the particular type of derivative products:

BESh > R EREEAS T4 2 A E R
Callable Bull/Bear Contracts (CBBC) Z-HESF

Mandatory Call Risk G& U ] JE &

Investors trading CBBCs should be aware of their intraday “knockout” or mandatory call feature. A CBBC will cease trading when the underlying
asset value equals the mandatory call price/level as stated in the listing documents. Investors will only be entitled to the residual value of the
terminated CBBC as calculated by the product issuer in accordance with the listing documents. Investors should also note that the residual value
can be zero.
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Funding Costs BIERZA

The issue price of a CBBC includes funding costs. Funding costs are gradually reduced over time as the CBBC moves towards

expiry. The longer the duration of the CBBC, the higher the total funding costs. In the event that a CBBC is called, investors will lose the funding
costs for the entire lifespan of the CBBC. The formula for calculating the funding costs are stated in the listing documents.
AESEEINETEOEERME A - piER A g EA SRS H MZR) - 81T IfR - ERERARS - B— RS
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Derivative Warrants £74EHEZS

Time Decay Risk HERJEEEE S




All things being equal, the value of a Derivative Warrant will decay over time as it approaches its expiry date. Derivative Warrants should
therefore not be viewed as long term investments.

EERMERNAE > (TERSERTEE - EEEEE > FIEFRER A RGIE -

Volatility Risk JF7iE JE ks
Prices of Derivative Warrants can increase or decrease in line with the implied volatility of underlying asset price. Investors should be aware
of the underlying asset volatility.

TR RERE RS o] BB A RE A A EAE Y5 [ OB Tk > {EEE L BRI AR -
Synthetic Exchange-Traded Fund (Synthetic ETF) i & X B B (&5 ETF

Market Risk 733 E &

Investors are exposed to the political, economic, currency and other risks related to the Synthetic ETF’s underlying index.

KeEE e R 2 BAK ETF MR EBAEMMNEBUE. &8, ERRAEMER.
Counterparty Risk 3% S E &

Where a Synthetic ETF invests in derivatives to replicate the index performance, investors are exposed to the credit risk of the counterparties
who issued the derivatives, in addition to the risks relating to the index. Further, potential contagion and concentration risks of the derivative
issuers should be taken into account (e.g. since derivative issuers are predominantly international financial institutions, the failure of one
derivative counterparty of a Synthetic ETF may have a “knock-on” effect on other derivative counterparties of the Synthetic ETF). Some Synthetic
ETFs have collateral to reduce the counterparty risk, but there may be a risk that the market value of the collateral has fallen substantially when
the Synthetic ETF seeks to realise the collateral.

HER ETF AN CTAE TRPUBIIEEERIR, WESBR T @RI HEMNERS, FexIBTEMITETENZIHTNEE
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Tracking Error JEEEERZ=E
There may be disparity between the performance of the Synthetic ETF and the performance of the underlying index due to, for
instance, failure of the tracking strategy, currency differences, fees and expenses.

% ETF AR MARIBTE RN —. [BE, 245G, TTeESRESRI AN, BXR. WERIHEREK.
Trading at a Discount or Premium DTS EE S

Where the index/market that the Synthetic ETF tracks is subject to restricted access, the efficiency in unit creation or redemption to keep the
price of the Synthetic ETF in line with its net asset value (NAV) may be disrupted, causing the Synthetic ETF to trade at a higher premium or
discount to its NAV. Investors who buy a Synthetic ETF at a premium may not be able to recover the premium in the event of termination.
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